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:HOO�� KHUH� ZH� DUH� DW� WKH� ODVW�
URXQGXS���7KH�\HDUV������DQG�
����� KDYH� SDVVHG� TXLFNO\�
DQG� WKH� ROG� VD\LQJ� WKDW� �WLPH�
IOLHV�ZKHQ�\RX�DUH�KDYLQJ�IXQ��
LV� YHU\� WUXH� LQ�P\� FDVH�� � 7KLV�
ZLOO� EH� P\� ILQDO� OHWWHU� WR� WKH�
FOXE� PHPEHUV� DV� \RXU� 3UHVL�
GHQW�� � 2XU� QHZ� 3UHVLGHQW�
*HRUJH� :DONHU� ZLOO� EH� WDNLQJ�
RYHU� DW� WKH� UHJXODU� PRQWKO\�
PHHWLQJ� RQ� WKH� ��WK� RI� 'H�
FHPEHU� DVVXPLQJ� *HRUJH� LV�
DEOH�WR�PDQHXYHU�DURXQG�ZLWK�
KLV�QHZ�NQHH�UHSODFHPHQW�� � ,W�
KDV� EHHQ� D� JRRG� ULGH� IRU� WKH�
SDVW����PRQWKV�DV�\RXU�3UHVL�
GHQW���0\�SHUVRQD�KDV�HYROYHG�
IURP� 3RSD-RH�� DND� 3RSH� -RH�
WR�5$+256(�� L�H��5DFH�+RUVH���
,I� \RX� GRQ
W� XQGHUVWDQG� WKH�
FKDQJH��DVN�$ODQ�'RXJKW\�DQG�
KH�ZLOO�H[SODLQ�WKH�VZLWFK��
�
$V�WKH�DUWLFOH�DERXW�WKH�UHFHQW�
��WK�%LUWKGD\�3DUW\�HOVHZKHUH�
LQ� WKLV� 1HZVOHWWHU� VKRZV�� LW�
ZDV� D� JUHDW� HYHQW� WKDQNV� WR�
WKH�KDUG�ZRUN�RI� VHYHUDO� SHR�
SOH�� 6L[WHHQ� \HDUV� LV� D� ORQJ�
WLPH� LQ� WKLV� GD\� DQG� DJH� IRU�
DQ\�JURXS��
�
7KH� KROLGD\� VHDVRQ� LVQ
W� RYHU�
\HW�IRU�RXU�FOXE�DV�\RX�FDQ�VHH�
E\� WKH� EXV\� VFKHGXOH� IRU� 'H�
FHPEHU�� � :H� KDYH� WZR� SD�
UDGHV� RQ� WKH� �QG�� WKH� &KULVW�
PDV� /LJKW� 'ULYH� RQ� WKH� �WK�
DQG� RXU� DQQXDO� &KULVWPDV�
3DUW\�RQ�WKH��WK�DW�WKH�1HOVRQ�

0D]GD� 'HDOHUVKLS�� � 7KLV� LV� D�
IXQ� WLPH� RI� \HDU� DQG� ,� NQRZ�
WKDW� PDQ\� RWKHU� HYHQWV� FRP�
SHWH�IRU�\RXU�WLPH���3OHDVH�WU\�
DQG� DWWHQG� DV� PDQ\� RI� WKH�
'HFHPEHU� HYHQWV� DV� SRVVLEOH�
DQG� DOVR� WKH� UHJXODU� PRQWKO\�
WKH� PHHWLQJ� RQ� WKH� ��WK��
7KHUH�LV�D�UXPRU�JRLQJ�DURXQG�
WKDW� WKHUH� ZLOO� EH� D� ELJ� VXU�
SULVH�DW�WKH�PHHWLQJ���,W�ZLOO�EH�
D� VKRUW� RQH� EXW� WKH� ODVW�
FKDQFH� WR� ZLVK� HDFK� RWKHU�
0HUU\�&KULVWPDV�DQG�D�+DSS\�
1HZ�<HDU��
�
,�ZDQW� WR� WKDQN�DOO� RI� WKH�RIIL�
FHUV� DQG� FRPPLWWHH� FKDLUV�
DQG�DVVLVWDQWV�DQG�GULYH�OHDG�
HUV� IRU� WKHLU� VXSSRUW� WKURXJK�
RXW��������$�VSHFLDO�WKDQNV�WR�
$ODQ� 'RXJKW\� IRU� KLV� KDUG�
ZRUN� GXULQJ� WKH� \HDU� IRU� WKH�
QHZVOHWWHU�� ZHE� VLWH� DQG�
QDPHWDJV�� � $ODQ� KDV� DOVR�
DJUHHG� WR� FRQWLQXH� ILOOLQJ�
WKHVH��VKRHV��IRU�������
�
�
2XU� ODWHVW� FRXQW� RQ� PHPEHU�
VKLS� LV� DURXQG� ���� DQG� ZH�
KDG�IRXU�MRLQ�DW�WKH�1RYHPEHU�
PHHWLQJ�� � ,� ZDQW� WR� ZHOFRPH�
WKH� QHZ� RIILFHUV� DQG� FRPPLW�
WHH�FKDLUV�DERDUG��
�
7KDQNV� WR� WKH� OHDGHUVKLS� RI�
0LNH� 0H\HU� GXULQJ� WKH� WZR�
\HDUV�SULRU�WR�P\�DVFHQGLQJ�WR�
WKH� WKURQH� DQG� KLV� FRQWLQXHG�
DVVLVWDQFH�� RXU� FOXE� SURVSHUV�

DQG� NHHSV� GRLQJ� PRUH� DQG�
GLIIHUHQW� WKLQJV�� � 7KH�EHVW� H[�
DPSOH� ZDV� WKH� FUXLVH� LQ� )HE�
UXDU\�� � �'XH� WR� WKH�JUHDW�KHOS�
IRU�PDQ\�RI� WKH�PHPEHUV��ZH�
KDYH� RQFH� DJDLQ� DFKLHYHG� D�
QHZ�UHFRUG�IRU�PHPEHUVKLS��
�
6DUD�DQG�,�ZDQW�WR�ZLVK�HYHU\�
RQH� D� +DSS\� +ROLGD\� 6HDVRQ�
DQG�ZH�ERWK�SODQ� WR� FRQWLQXH�
DV�SDUW�RI�WKH�JURXS��
�
-RH�0��%RKDQQRQ�
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3UHVLGHQW� -RH�%RKDQQRQ�FDOOHG� WKH�PHHW�
LQJ� WR� RUGHU� DQG� LQWURGXFHG� IRXU� QHZ�
PHPEHUV�� � :H� DOO� LQWURGXFHG� RXUVHOYHV�
DQG�WROG�DERXW�RXU�FDUV��
�
9LFH�3UHVLGHQW� *HRUJH� :DONHU� UHSRUWHG�
WKDW�KLV�NQHH�VXUJHU\�KDG�EHHQ�VXFFHVVIXO�
DQG�KH�SODQV�WR�KDYH�WKH�RWKHU�NQHH�GRQH�
VRRQ�� � 6HFUHWDU\� -DQ�&RRG\� UHSRUWHG� WKDW�
ZH�KDYH�����PHPEHUV�ZKLFK�LQFOXGH�WKH�
IRXU� WKDW� MRLQHG�DW� WKH�PHHWLQJ�� �:H�QRZ�
KDYH� WZR� QHZ� PHPEHUV� ZLWK� ����� FDUV�
DQG�ERWK�DUH�&RSSHU�5HG��7UHDVXUHU�5XWK�
:LOO� UHSRUWHG� WKDW� RXU� EDQN� DFFRXQW� KDV�
���������EXW�PHPEHUVKLS�GXHV�IRU������
DUH� QRZ� GXH�� VR� WKDW� ZLOO� KHOS� EXLOG� WKH�
DFFRXQW�EDFN�XS���7KH�6DQG�6SULQJV�QHZV�
SDSHU�KDG�D�QLFH�DUWLFOH�RQ�+DOOHWW�DQG�DQ�
LQWHUYLHZ� ZLWK� *HRUJH� :DONHU�� ZKLFK� ZH�
SDVVHG�DURXQG��
�
8SFRPLQJ�WULSV�ZHUH�GLVFXVVHG�EHJLQQLQJ�
ZLWK� 7RP� -RQHV�� ZKR� LV� FRPELQLQJ� WKLV�
PRQWK·V� 0RRQ� 'ULYH� ZLWK� WKH� &KULVWPDV�
/LJKWV�'ULYH�WR�EH�KHOG�RQ�'HF���WK�� �7RP�
DOVR�WROG�XV�RI�WKH�XSFRPLQJ�+DOOHWW�ZHHN�
HQG�� � +H� DQQRXQFHG� WKDW� KH� KDV� VRPH�

FOLQJ�ORJR�GHFDOV�IRU��������HDFK�WKDW�ZLOO�
QRW� IDOO� RII� DV� HDVLO\� DV� WKH� PDJQHWLF� OR�
JRV�� � &ODUD� (XOHUW� UHSRUWHG� RQ� SODQV� IRU�
WKH� +RPLQ\� 3DUDGH� DQG� WKH� 3DZKXVND�
3DUDGH�RQ�'HF���QG�� �7KHPHV�IRU� WKH�SD�
UDGHV� WKLV� \HDU� DUH� ´$� &DQG\� &KULVWPDVµ�
IRU� +RPLQ\� DQG� ´/LJKW� 8S� 7KH�:RUOGµ� IRU�
3DZKXVND��
�
/HWD�$UQHWW�GLVFXVVHG�SODQV�IRU�WKH�&KULVW�
PDV� 3DUW\� WR� EH� KHOG� DW�1HOVRQ·V� GHDOHU�
VKLS� DJDLQ� WKLV� \HDU� RQ� 'HF�� �WK�� � 6KH�
ZHQW�RYHU� WKH�´'LUW\�6DQWDµ�JLIW�H[FKDQJH�
DQG�ZH�YRWHG�RQ�ZKHWKHU�WR�ODEHO�JLIWV�IRU�
PHQ�RU�ZRPHQ���7KH�YRWH�ZDV�QRW�WR�ODEHO�
WKHP�� �:H�DOVR�GHFLGHG� WR� OLPLW�VSHQGLQJ�
RQ� JLIWV� WR� �������� � 6X]DQQH� DQG� 0DF�
<RXQJ�ZLOO� EH�EULQJLQJ� WKLQJV� WR� GHFRUDWH�
ZLWK� DQG� WKRVH� WKDW� FDQ� KHOS� GHFRUDWH�
QHHG�WR�PHHW�DW�1HOVRQ·V�DW�������
�
%RE�+XFNDE\��RXU�XSFRPLQJ�WRXU�GLUHFWRU��
VDLG� KH�ZRXOG� EH� UHLQVWLWXWLQJ� WKH� 6HFUHW�
'ULYH� DQG� 'LQQHU� IRUPDW� WKDW� ZH� KDYH�
GRQH� LQ�WKH�SDVW�� �+H�DVNHG�WKDW�ZH�FRQ�
WDFW� KLP� WR� VLJQ� XS� IRU� GDWHV� WKDW� ZH�
ZRXOG� OLNH� WR� OHDG� GULYHV� �VHFUHW� RU� QRW����

+H� LV�KRSLQJ� WKDW�VRPH�RI� WKH�QHZ�PHP�
EHUV�ZLOO� OHDG� VRPH� RI� WKH�GULYHV� DQG� KH�
DQG� RWKHU� PHPEHUV� DUH� ZLOOLQJ� WR� KHOS�
ZLWK� ORJLVWLF�� � +H� ZRXOG� OLNH� WR� SODQ� ��
GULYHV� SHU�PRQWK� LQFOXGLQJ� RQH�RYHUQLJKW�
GULYH�SHU�TXDUWHU��
�
-RH�KDG�RQH�GRRU�SUL]H�IRU�WKRVH�WKDW�ZHUH�
LQWHUHVWHG� DQG� LW� ZDV� FHUWLILFDWH� IRU� ����
RII� RQ� KHDGUHVW� VSHDNHUV�� � +H� DGMRXUQHG�
WKH�PHHWLQJ�DIWHU�WHOOLQJ�D�´ODZ\HU�MRNHµ��
�

��1RYHPEHU������0HHWLQJ�0LQXWHV���-DQ�&RRG\�

6KLUWV���-DFNHWV���+DWV�HWF����
6KRZ� \RXU� SULGH� DV� D� 0LDWD� RZQHU� DQG�
1(2� &OXE� 0HPEHU� E\� ZHDULQJ� RXU� FOXE�
ORJR� RQ� D� VKLUW�� MDFNHW� RU� KDW�� � 2XU� FOXE�
ORJR� LV� DYDLODEOH� DW� 7�6KLUW� ([SUHVV� LQ�
2ZDVVR�� �([LW�+Z\�����DW���WK�6W��1RUWK��
WXUQ� OHIW� DW� WKH� OLJKW� DQG� JR�DERXW��� WR���
EORFNV�� � ,W·V� RQ� WKH� OHIW� VLGH� RI� WKH� VWUHHW�
QH[W� WR� WKH�SDZQ� VKRS�� � <RX� FDQ�EULQJ� LQ�
\RXU�RZQ�LWHPV�WR�EH�HPEURLGHUHG�RU�SXU�
FKDVH�LWHPV�WKHUH�DW�WKH�VWRUH���3ULFHV�DUH�

UHDVRQDEOH��FKHFN�IRU�SULFLQJ��
�
&OXE�3LQV���
&OXE� ORJR� SLQV� DUH� DYDLODEOH� IRU� ������
HDFK���� IRU�������RU��� IRU� �������� � &RQ�
WDFW�WKH�FOXE�WUHDVXUHU�DW�DQ\�FOXE�PHHWLQJ�
RU�HYHQW��
0DJQHWLF�6LJQV��
)XOO� &RORU�0DJQHWLF� &OXE� /RJRV� DUH� DYDLO�

DEOH� IRU� \RXU� FDU�� � 7ZR� ���� IRU� ����� � 6HH�
*HRUJH�:DONHU��
(PEURLGHUHG�3DWFKHV��
)XOO�&RORU�&OXE�/RJR�3DWFKHV�DUH�DYDLODEOH�
IRU� VHZLQJ� RQWR� ZKDWHYHU�� 6HH� *HRUJH�
:DONHU�� � *HRUJH� WROG�PH�
WKH� SULFLQJ� VFKHGXOH�
RQFH�� EXW� LW� ZDV� PRUH�
WKDQ�WZR�SULFH�EUHDNV��VR�
,�IRUJRW�LW��

1(2�0LDWD�/RJR�,WHPV�

)25�6$/(��������5HG�0LDWD�
������� PLOHV�� �� VSHHG�� SRZHU� ORFNV�
DQG� ZLQGRZV�� � &XVWRP� OHDWKHU� VHDWV�
ZLWK� KLJK�ORZ� VHWWLQJV�� � &KURPH� VW\OH�
EDUV�� +HDY\� GXW\� FOXWFK���� LQFK� VWRFN�
ULPV���$0�)0�&'�SOD\HU���7LQWHG�JODVV�
DQG�SXVK�EXWWRQ�VWDUW��

�����������
&RQWDFW�&KULV�&URZ�
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��&OXE�%LUWKGD\�3DUW\��-RH�%RKDQQRQ�

7KH� �� � � � %LUWKGD\� 3DUW\� ZDV� D� KXJH� VXF�
FHVV��
�
:H�PHW�DW�&KDQGOHU�3DUN�RQ�6XQGD\��1RY��
�� � � � DQG� DSSUR[LPDWHO\� ���PHPEHUV� DQG�
JXHVWV� HQMR\HG� WKH� WZR� ILUHSODFHV� ZLWK�
ZRRG�SURYLGHG�E\�(DUO�DQG�'RURWK\�/DUNLQ���
�
7KH� KDPEXUJHUV� DQG� KRWGRJV� ZHUH�
FRRNHG� E\� 0DF� $UQHWW� DQG� /HWD� JDYH�
PRUDO�VXSSRUW�� �0DF�DOVR�SURYLGHG�D�SRUW�
DEOH� SURIHVVLRQDO� FRRNHU�� � 0LNH� DQG�
%UHQGD�0H\HU�GLG�WKH�PDMRU�SODQQLQJ�DQG�
SXUFKDVLQJ� RI� JRRGLHV� IRU� WKH� HYHQW�� �:H�
DOO�VKDUHG� LQ�WKH�ELUWKGD\�FDNH�ZKLFK�ZDV�

GHFRUDWHG�ZLWK�IRXU�RI�WKH�OLWWOH�UHG�0LDWD·V�
ZKLFK�FDQ�EH�SXUFKDVHG�IURP�WKH�FOXE�IRU�
���������
�
7KH�VLGH�GLVKHV�SURYLGHG�E\�WKH�PHPEHUV�
ZHQW� RYHU� ZHOO� DV� VKRZQ� E\� WKH� HPSW\�
ERZOV� DQG� SDQV�� � 2XU� 7RXU� 'LUHFWRU� (OHFW�
%RE�+XFNDE\�EURXJKW�D� SRW�RI�5RQ·V� FKLOL�
ZKLFK�ZDV�D�ELJ�KLW���7KDQNV�WR�%R\�6FRXW�
0DF� $UQHWW�� ZH� HYHQ� KDG� WDUSV� IRU� ZLQG�
EUHDNHUV��
�

-DQ� DQG� %UDG� &RRG\� ZHUH� LQWURGXFHG� DV�
WKH�PHPEHUV�ZLWK�WKH�PRVW�VHQLRULW\��WKH\�
MRLQHG�LQ��������7KH�QHZHVW�PHPEHU�SUH�
VHQW� ZDV� $GDP� 0\HUV� DQG� KLV� VRQ���

*HRUJH�:DONHU�ZDV�MXVW�D�FRXSOH�RI�ZHHNV�
IURP� NQHH� UHSODFHPHQW� VXUJHU\� DQG� LV�
KDYLQJ� WKH� VHFRQG� RQH� GRQH� VKRUWO\�� � +H�
VFKHGXOHG�WKH�SURFHGXUHV�EHWZHHQ�+DOOHWW�
DQG�DXWR�FURVVLQJ�LQ�-DQXDU\�,�WKLQN���2QH�
RI� RXU� PHPEHUV�� -DPHV� +HQGULFNV� HYHQ�
GURYH� KLV� ELF\FOH� IURP� WKH� �� ��� � DQG� +DU�
YDUG� DUHD� WR� WKH� HYHQW�� � 7RP� -RQHV� ZDV�
WKH�ILUVW�RQH�WR�VKRZ�XS�ZLWK�KLV�WRS�GRZQ�
RQ�WKLV�FULVS�DQG�ZLQG\�GD\��
�
(YHU\RQH� VDW� DURXQG� WKH� ILUH� DW� WKH� HQG�
DQG� VZDSSHG� VWRULHV� XQWLO� WKH� ILUH� ZHQW�
RXW���+DSS\��� � � �%LUWKGD\�1(2�0LDWD�&OXE��
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&KHFN�8V�2XW�2Q�7KH�:HE�
KWWS���ZZZ�QHRPLDWD�FRP�
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)XOO�0RRQ�'ULYH�
♦ %UDXP
V�DW�������6�0HPRULDO��%L[E\�
♦ �����30�
♦ 6QDFN���������PLQ��'ULYH���������PLQ��
♦ &KULVWPDV�/LJKWV�

09 

�1(2�0,$7$�&+5,670$6�3$57<���
:KHQ�����������
:KHUH���1HOVRQ�0D]GD�
������������������6��0HPRULDO�
7LPH��������SP�WR���SP�
��
3OHDVH�FRPH�DQG�EULQJ�D�FRYHUHG�GLVK��GLS�	�FKLSV��RU�GHVVHUW���7KH�FOXE�ZLOO�SURYLGH�WKH�PHDW�DQG�GULQNV���(DFK�
SHUVRQ�VKRXOG�EULQJ�D�JLIW�IRU�WKH�'LUW\�6DQWD�H[FKDQJH���7KH�JLIW�VKRXOG�QRW�FRVW�PRUH�WKDQ����������1R�MRNH�
JLIWV�SOHDVH��
��
,I�\RX�ZRXOG�OLNH�WR�YROXQWHHU�WR�KHOS�VHW�XS��ZH�ZLOO�PHHW�DW�1HOVRQ
V�DW���S�P��RQ�WKH��WK�WR�VHW�XS���6X]DQQH�
<RXQJ�ZLOO�EULQJ�WKH�WUHH�DQG�GHFRUDWLRQV��SOHDVH�IHHO�IUHH�WR�EULQJ�GHFRUDWLRQV�LI�\RX�KDYH�WKHP���:H�ZLOO�DOVR�
QHHG�YROXQWHHUV�WR�KHOS�FOHDQ�XS�DQG�WDNH�HYHU\WLQJ�GRZQ�DIWHU�WKH�SDUW\��
VR�EH�SUHSDUHG�WR�KHOS��

20 �������30���0217+/<�&/8%�0((7,1*��

02 

$�'D\�2I�3DUDGHV�
+RPLQ\�3DUDGH��´$�&DQG\�&KULVWPDVµ�
������$0��%UDXP·V�86�������	�:���WK�([LW��FDUDYDQ�OHDYHV��DUULYH�%()25(��
������$0���VW�1DWLRQDO�%DQN��+RPLQ\���'RQXWV�	�GHFRUDWLQJ��
������30��3DUDGH�/LQH�8S��
�������30��3DUDGH��	�&DQG\�7KURZLQJ�6WDUWV��
-RLQ�XV�LQ�+RPLQ\�IRU��$�&DQG\�&KULVWPDV��&KULVWPDV�3DUDGH���1(2�0LDWD�PHPEHUV�DUH�LQYLWHG�WR�PHHW�IRU� UH�
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